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ER 61-5977/a 


AUGi96i 


Mr. M. J. ftathbone, ' President 
Standard Oil Company 
30 EockefaUar Haaa 
Naw York 20. Nafw York 


Daar Mr. Kathbona: 

Thank you for your lattar of 20 July provi^ng ua with 
charactariatiea of varioua Soviat cruda oili which hava 
baan dalivarad or off arad to tha Fraa World. 

We hava atudiad thia information and our ataff haa 
prepared tha attached memorandum which xnay ba of 
interest to you. 

Sincerely. 


ISTAT 


STAT 


SIGHED 


AU.n W. OuUu 
Diractar 


oad/rrI 


V 


STAT 


Rewritten: O/DCI/ d (8 Aug 61) 

Origineil letter concurrea in by | 

Orig - Addressee ' 

1 - DCI 

1 - DDCI 
4 - ER 

2 - DD/I 
2 ~ AD /RR < 


1 - Ch/E 

1 - D/M 

2 - M/FP 


'v-'i M ;V,- 

^ ii:*' 

( 


] (31 Jul 61) 


and Acting DD/I 



STAT 
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SUBJECT: Qaallty Charact«rl»tlcs o£ Soviet Crude Oil 


From the furniehed. it ii apparent that the 

refining of Soviet crude* doe* not present *eriou* problem* 
to the recipient nadon*. The eamplix^ *l*o provide* posi- 
tive indication that these specification* are representstive 
of the quality of crude* coming into the Free World firom 
the USSR. It appear* that file Soviet* are using crude from 
two of their newest, largest, and least costly producing 
areas — Mukhonovo and Romashkino- - for support of a 
sisable segment erf their ea^port activity. 

Soviet source report* are replete with references to the 
high sulfur and salt content* which characteriae Ursls-Volga 
crude oil*. It seem* to u* that a* Soviet oil eiqperts continu* 
to grow, more di^endence may have to be placed on these 
lower quality crude* for the *u{^es required, hlember* 
of the US potr<deum induirfry delegafilai which visited the 
USSR last year about this tlnae reported that *»»* Russian 
crude «rfls contained a* much as I, SOO po un d * of salt per 
1, 000 barrels and that the Soviets were unable to reduce 
this to less than IS 20 pounds per 1, 000 barrel*. There 
also is evidence that Soviet crudes shipped to ftaly and Cuba 
oxcessive amount* of sodium and magnesium salt*, 
hiereover. there have been reports that Ruoaian crudes with 
salt content* of IS pounds per 1. 000 barrels at* more trouble- 
some to refiner* than Middle East crudes with as much a* 

20 pounds of salt per 1, 000 barrels. 

Among file most useful source refer<mce* with regard to 
quellty characteristic* of Soviet crude* are the following book* 

Robinsan, E. A., Nefti tatarskoy (Crude Ofis 

of the Tatar AS8R), Moscow, 19W 

Pavlova, S. N. , et al . , Nefti vostoeh aykh rayongy 
SSSR (Crude Oils of the Eastern Regions of 
the USSR), Leningrad, 1958 

Permyskov, 1. G. , Raarabotka tuymasinsk eyo neftyanogo 
Approved£o^J^^g^^y2^8(|^*vQS^b#^ «B*R1W0«E»(5^6 
Field},'’‘*Moscow, 1989 
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i-Jr. M. J*... IPresltoat' 

' OOi^ ■. / „ 

a©ofc8f®3-l-ei:- El&,aa 5 -- 

' Ssw ICdrk ■: a'"'' 

Deaur )4 p» JtetJaijoiie; ■■' 

%f n& for yeur letter of 320 Jjdy i96l,. prwldlM oi 
with cijaraolaiffiittioa of wrioue cAls \i^ca 

oeen <leliyw*l^ or offered, to tli© Fs^ World* Certainly 
be liifer^>fi tbe dietrilftjtioa ti*e ^jbs^o* you 

1 onmrQed to H» ttet the Soviets lire dld-iVeriiSg, 
dolivered, «4B»*iMt specif icetloi^ <»4|yid for by pais^dj«r0 
therefore, tshat the refining of' Jfc«t3U*t ^r\^e by rio3®ieu*' *^^^**^ 
should hot present serious prtrfbliPi* ^ provides 

vo.i«v. laataticB ttet th.*. iwlftcti*. 

Of the ®islity of crude# «^ng Into the 
It uppearo that the Soviet# ere using cruae fltia two ^ 
newest, Inrsett, m& leufi costly pro&ieisg mem* — ^m^aovo 
and Koiaasldiino — for l9®a»rt of u eiaoble s^p^t of their 
export activity* 

Soviet, eeurce reports are r«|?lete vith referes^e to tl^vM^ 

■ sulfur and salt oepAibafea which charaotsarise c»i^ oil^ , 

It sees* to u# that as Soviet oil ,«sport« ^Ryjaue to -' 

dependtooe aey id be I»laced m theaa 
the ftjppuea reS^od. Aa yott a»r recall# SfiST*-!* ^ 
ieuffl InLstty -meeatiouvMch the laet year thS» 

tiM rented that ease Bussiaa crude aile 

1,600 pouadt of salt igam 1,000 barrels and that ^ Soviets were 
to reduce this iaw 1*aa 15 to 80 
Ihere alio ie evidfihce |ii!t Sovl^ crudes a&igpe« 0^.., ■ .. 

©oataiued eaoessive a«wat*"©f sodiwa aa& jaa^awiiw 
there have h«» reiporte that Itissiaa erudee 

pounds per 1,000 barrels are arare tro^les^ to Terrels 

Middle East crudes with as raudh as SO pounds of eiit per 1,000 bari 
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■ itooog our lawrt.' useful source refe»ii||iw vi19i t© / 

^piolity etoaracteSrietlCMB of Soviet crudes aj?« tHk f 

1. A., Befti ^'^js^cgr ASSR (Crudft. @Ll« 


lBdl«r ASSH), iloseewjj ; 

Bavlom, B» et al .« 
(Cnide (5lls of tlie 
Iftoiugrad, 


^vostoGlay ji 


SSSR 


Peraiyskov, $• Q, , B^gxttbotte 
neatoreghdgctya (Devklopneiit' ot 
• - ' Moacw,’ 


arr 

Leld), 


If yott tee umbl« to these ‘l>odka la tfae Sew Toik 

ixx*ea, ^ease feel free to f |'|^ repro- 

ductions for. you*' 

• . . • ' A 

Sincteely, 


W. 


exi W. Sullea 
Director 


Distributicm: 

Qrlg. and 1 - Addressee 
WT'- IX 3 I 

1 - DDCI 

2 - DD/I 
2 - AD/RR 

I , I 

1 - Ch/E. ’ 

1 - d/m 



(31 Jul ^1) 


APPROVED: 
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L__„“ initials 
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SECRET 


INITIALS 
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J 
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_ ST>^ „ TO RETURN TO JgNDE^ 



Asst, to the PCI 

4,bH l-nrt \NtilaJd^lMWJn I 

Ldu Jn 0 0-7 Replaces Form 30-4 „ s. government erinting OFFICE : 

1 °AP*R 5**5 237 which may be used 
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I Rxecuii.vs 


S 1 JUL. mi 


MEMORANDUM FOR; 
THROUGH: 


N 


Director of Central Intelligence 
Deputy Director/Intelligence 





SUBJECT: Reply to Letter from the President of Standard 

Oil Company (New Jersey) on Analysis and 
Quality Characteristics of Soviet Crude Oil 


REFERENCES: (a) Letter from Mr, M, J, Rathbone, President, 

Standard Oil Company of New Jersey, to 
DCI, dated 23 May 1961 

(b) Letter from the DCI to Mr, Rathbone, dated 

10 June 1961 

(c) Letter from Mr, Rathbone to the DCI, dated 

20 July 1961 


1, This memorandum contains a recommendation for action as set 
forth in paragraph 6, 

2, Mr, Rathbone *s letter to you, reference (a), and your reply, 
reference (b), discussed the question of Soviet oil exports, with partic- 
ular reference to quality characteristics of Soviet crude oils being 
exported to the Free World, Your answer pointed out that we believed 
that the "average” quality of Soviet crude exports might be somewhat 
lower than indicated in the attachment to Mr, Rathbone's letter, refer- 
ence (a), 

3, Mr, Rathbone*s most recent letter, reference (c), provides a 
rather wide sampling of Soviet crudes which were delivered or offered to 
Free World purchasers. The assays presented in his latest letter support 
Mr, Rathbone's opinion that the crudes being exported from the USSR are 
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» 


STAT 


of competitive quality, and the "average" may, in fact, be higher than we 
heretofore have had reason to believe, 

4, The recommended reply to Mr. Rathbone’s letter of 20 July 1961 
provides some specific information for our estimate that the quality of 
Sloviet crudes might impose some restrictions on the quantities that could 
be exported to the Free World, namely, that Soviet crudes have been 
reported to contain excessive amounts of salt. 

5, The recommended reply to Mr. Rathbone also provides 
references to several Soviet books which contain information on quality 
characteristics of their crudes, and the reply offers the services of the 

Lf requested, in obtaining copies of 

these books. 


6, It is recommended that the attached letter be signed. 



Assistant Director 
Research and Reports 


Eh-closure: 

Letter to Mr, Rathbone. 


- 2 - 


STAT 
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